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FRB-01 DODE-OO CIEP-02 10-10 /060 R 
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DRAFTED BY: FAS/PD:WASCHLEGEL 
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ASCS/FI: HIDUNKLEBERGER, JACK, MSMITH 
SHERGOGUE/MEAD (DRAFT) 
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044299 

R 152328Z JAN 75 
FM SECSTATE WASHDC 
TO AMEMBASSY LA PAZ 
INFO AMEMBASSY LIMA 

UNCLAS STATE 010154 

LIMA FOR AG ATTACHE 

E.O. 11652: N/A 
TAGS: EFIN, BL 

SUBJECT: PL 480 TITLE I WHEAT-MILLING IN PERU 

REF: A. LIMA 9765 1 1/19/74 B. STATE 195015 9/5/74 C. LA PAZ 8271 
12/17/74 D. STATE 252026 11/15/74 

1. APPRECIATE EMBASSY RESPONSE REF C. WHILE WE FULLY UNDERSTAND 
AND APPRECIATE THE POINTS RAISED REF C, INFORMATION CONTAINED 
REF A CONFIRMS UNDERSTANDING THAT GOB VIOLATED ARTICLE III A-2 
DECEMBER 20, 1972 TITLE I PL 480 AGREEMENT. VIOLATION CONSISTS 
OF SALE IN PERU OF WHEAT MILLING BY-PRODUCTS FROM PL 480 
TITLE I WHEAT MILLEED WHILE ENROUTE TO BOLIVIA. 
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2. REMEDY FOR ABOVE VIOLATION IS TO CONVERT TO A CASH SALE 
25 PERCENT (IN VIEW 75 PERCENT MILLING RATE REPORTED REF A) OF 
PRO RATA AMOUNT OF WHEAT MILLED IN PERU. AS DETERMINED ITEM 
2 REF B PRO RATA DOLLAR AMOUNT OF WHEAT MILLED IN PERU IS 
DOLLARS 837,970.33. PRINCIPAL AMOUNT DUE (TWENTY FIVE PERCENT) 
IS DOLLARS 209,492.58. 

3. PAYMENT SHOULD INCLUDE INTEREST COMPUTED THEREON AT NINE 
PERCENT FROM 1/25/74 (EARLIEST DATE OF VIOLATION) UNTIL DATE 
PAYMENT RECEIVED BY CCC/USDA OR THE FEDERAL RESERVE BANK OF 
NEW YORK. 

4. NOTIFY GOB OF ABOVE AND REQUEST PAYMENT BE MADE ASAP. 
ADVISE WHEN PAYMENT MAY BE EXPECTED. KISSINGER 
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